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SLOVENIA

Tax measures to eliminate the consequences of
floods and landslides in August 2023

In August, a large part of Slovenia was hit by devastating floods, which left considerable economic
damage behind. Measures to eliminate the consequences of natural disasters are governed by the
Natural Disaster Recovery Act (ZOPNN, Official Gazette of the Republic of Slovenia, No. 114/05 with
amendments), amendments to which were adopted in August and September 2023.

Due to the extent of the floods, the Act Determining Intervention Measures for Recovery from the
Floods and Landslides of August 2023 (ZIUOPZP, Official Gazette of the Republic of Slovenia, No.
95/2023 as of 1 September 2023) was additionally adopted, amending the laws currently in force and in
a number of areas introducing specific measures or deviating from some of the current provisions. As the
need for additional measures became apparent after the Act on Intervention Measures came into force,
an amendment to the Act was adopted on 10 November 2023 (ZIUOPZP-A; Official Gazette of the
Republic of Slovenia, No. 117/2023 of 20 November 2023).

The main (temporary) solutions of both laws in the field of taxation are presented as follows.

Support for the self-employed (s.p.)

A self-employed person who is unable to carry
out his/her activity or whose activity
significantly decreased as a result of the floods
is for the period from August to December 2023
entitled to a support of EUR 1,200/month,
provided that the following conditions are met:

> the activity is registered at least from
1. July until 11. August 2023:

> no outstanding liabilities towards the tax
authorities at the date of submission of

the declaration; The first payment was already made on October
> all  withholding tax returns from 10, 2023.

employment income for the last 5 years

have been submitted; The deadline for submitting monthly statements

for the entire period from August to December
2023 is January 31, 2024, and payment will be
made on February 9, 2024.

> revenues in 2023 will decrease by at least
25 % compared to 2022.

The self-employed can submit a declaration for
assistance through the FURS information system
(eDavki), namely on the form "NF_NarNesrece".
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Reimbursement of employees' wage
compensation

If an employer who has received (partial)
reimbursement of wage compensation paid to
employees as a result of force majeure or
waiting time due to a natural disaster, has, as of
3 August 2023, paid out profits, purchased its
own shares or stakes, paid management
bonuses or paid part of the performance-related
remuneration of management in or for the year
2023, the employer must notify the Financial
Administration of the Republic of Slovenia (FA
SI) within two months of the date of the
payment.

The employer will have to return the funds
received within 30 days after receipt of the
decision, together with statutory interest from
the date of receiving the reimbursement until
the date of the repay.

Employers who fail to notify FA Sl of their
obligation to repay the funds within the
prescribed period may be subject to a penalty
of EUR 450 up to EUR 20,000.

One-time solidarity aid

One-time solidarity aid paid to an employee in
nature or in cash in 2023 for severe flood and
landslide damage is not included in the tax base
of employment income up to EUR 10,000 (and
not up to EUR 2,000, which is the generally
applicable amount).

Before the one-time solidarity aid payment, the
employee must provide the employer with
appropriate proof of the damage suffered.

Additional tax incentive for donation for
2023

An additional tax incentive for donations is
introduced for the full amount of the payments,
Up to a maximum of the tax base of the tax
period for legal entities and natural persons
carrying out independent economic activities
(s.p.).

The tax incentive applies to all payments up to
31 December 2023, paid to a bank account of
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the Republic of Slovenia, specially created for
this purpose.

Budget account of the RS SI56 0110 0630 0109 972

Address Gregorcic¢eva 20, 1000 Ljubljana
Purpose Recovery from floods
Purpose code CHAR

18 10995-7300000-23011223
18 10995-7301006-23011223

Legal entity reference
Natural person reference

Prohibition to dismiss employees

An employer, who benefits from the measure of
reimbursement of wage compensation for the
period of waiting at home may not initiate
proceedings to terminate an employment
contract with an employee for business
reasons, even after the measure has ceased to
apply, for a period equal to the period of receipt
of partial reimbursement of wage compensation.

The only exception is if the redundancy plan has
already been adopted before 3 August 2023 and
the employer has not claimed the right to partial
reimbursement of the redundancy payments for
these employees.

Disposal of equipment destroyed in a
company

A taxpayer who purchased the equipment less
than three years ago and utilized the investment
tax incentive under Article 55a of Corporate
income Tax Act (CITA-2) does not have to
return the investment tax incentive for the
disposal of this equipment due to destruction in
floods and landslides.

Solidarity Working Saturday

The employer may designate one Saturday in
2023 and one Saturday in 2024 as a solidarity
working Saturday, after consultation with the
trade union, works council or employees.

With the work done on Solidarity Saturday, the
employee contributes funds to the Fund for the
Reconstruction of Slovenia.

Employees will therefore contribute the amount
of their net wage for Solidarity Saturday by
working on that day, based on a prior written
agreement with their employer. No income tax
and compulsory social contributions are paid on
employee's salary. Please contact our WTS

wtsglobal




Tax Newsletter Slovenia | October / November 2023

office to prepare a written agreement for your
company.

The employee's contribution will be calculated
and paid by the employer on a special form
"Calculation of contribution to the Fund for the
Reconstruction of Slovenia”, which contains the
following information on:

> the employer and individual employees,

> the total amount of contribution of all
employees,

> the contribution of each employee for
each working Saturday,

> the amount of the employer's
contribution.

The form is available for submission via “eDavki".

The tax return will be due in the month following
the Solidarity Working Saturday and the total
amount of contributions for payment will be due
within 10 days of the return being submitted.

If the employer does not submit the calculation
of the contribution to the Reconstruction Fund
of Slovenia in the prescribed manner and within
the prescribed deadlines, a fine of EUR 1,600 to
EUR 60,000 is foreseen for him, depending on
the size of the employer. At the same time, the
responsible person of the employer is also fined
from EUR 800 to EUR 8,000.

Solidarity Working Saturday

Solidarity Working Saturday is not
obligatory, the employer and the
employee can however together decide
to have a Solidarity Working Saturday or
any other non-working day in the
company, one in 2023 and one in 2024.

On this day, the worker will not receive
payment for the work performed, but will
contribute the net amount of the daily
salary to the Fund for the Reconstruction
of Slovenia.
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Refund of compensation for the use of
building land

Municipalities can refund all or part of the
Building Land Use Tax (in Slovene NUSZ) paid to
taxpayers who have suffered serious damage as
a result of floods and landslides, which endanger
health and caused an inappropriate living
environment.

The municipality will reimburse part or all of the
contribution by decision, based on the
application and criteria set by the municipality.

Special reduced VAT rate for firefighting
equipment

A special reduced VAT rate of 5 % is introduced
for supplies of:

> standardized fire-fighting vehicles and

> special protective and rescue equipment
for firefighters.

The special reduced rate may only be applied on
condition that the purchaser is a public fire
service or a voluntary firefighting unit in a fire
brigade.

Accommodation for victims of floods and
landslides

Free or reduced rent for persons, who have
suffered serious damage to their personal
property as a result of floods and landslides and
have been forced to find new or temporary
accommodation will not be treated as income
until the end of 2024.

Accommodation costs incurred by a taxable
person offering free or reduced rent to flood
and landslide victims are tax deductible until
the end of 2024.
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About WTS Global
With representation in over 100 countries, WTS
Global has already grown to a leadership
position as a global tax practice offering the
full range of tax services and aspires to
become the preeminent non-audit tax practice
worldwide. WTS Global deliberately refrains
from conducting annual audits in order to
avoid any conflicts of interest and to be the
long-term trusted advisor for its international
clients. Clients of WTS Global include
multinational companies, international m.id-size
companies as well as private clients and family
offices.

The member firms of WTS Global are carefully
selected through stringent quality reviews.
They are strong local players in their home
market who are united by the ambition of
building a truly global practice that develops
the tax leaders of the future and anticipates
the new digital tax world.

WTS Global effectively combines senior tax
expertise from different cultures and
backgrounds and offers world-class skills in
advisory, in-house, regulatory and digital,
coupled with the ability to think like
experienced business people in a constantly
changing world.

For more information please see: wts.com

WTS TAX d.o.o.

Zanova ulica 3 | 4000 Kranj
Slovenia

T +386 59 071 705
http://www.wts-tax.si/
office@wts-tax.si

[Disclaimer e.g.: The above information is intended to provide
general guidance with respect to the subject matter. This
general guidance should not be relied on as a basis for
undertaking any transaction or business decision, but rather
the advice of a qualified tax consultant should be obtained
based on a taxpayer's individual circumstances. Although
our articles are carefully reviewed, we accept no
responsibility in the event of any inaccuracy or omission. For
furtherinformation please refer to the author.

To unsubscribe from Tax Newsletter, send us an e-mail to
office@wts-tax.si with the subject UNSUBSCRIBE.
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